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CONFIDENTIAL OTTAWA 2871 

PASS SECDEF DSAA 

E.O. 11652: GDS 
TAGS: MILL CA 

SUB J : CP-140: TRANSFER OF TOOLING EQUIPMENT 

1 . GOC AUTHORITIES HAVE TOLD US THAT IN COURSE OF PRE- 
PARATION FOR CABINET CONSIDERATION OF CP-140 PACKAGE 
TOMORROW, TREASURY BOARD HAS EXPRESSED CONCERN THAT GOC 
DOES NOT HAVE ADEQUATE ASSURANCES THAT THERE ARE NO 
LEGAL IMPEDIMENTS TO TRANSFER OF EQUIPMENT ESSENTIAL FOR 
MANUFACTURE IN CANADA OF COMPONENTS. APPARENTLY EXTERNAL 
AFFAIRS HAS ARGUED WITHIN GOC THAT PREVIOUS USG NOTE IS 
QUITE SUFFICIENT ON THIS POINT. IT MIGHT BE THAT EXTAFF 

VIEW WILL CARRY THE BURUEAUCRATIC DAY. HOWEVER, WE THINK 
IT WOULD BE HIGHLY USEFUL IF DOD COULD PROVIDE FOR OUR 
USE, ON A CONTINGENCY BASIS, A PAPER WHICH STATES THAT IN 
THE VIEW OF THE USG THERE ARE NO LEGAL IMPEDIMENTS TO THE 
TRANSFER OF TOOLING EQUIPMENT. 

2. SINCE CABINET IS SCHEDULED TO DISCUSS CP-140 
IN CABINET MEETING WHICH BEGINS AT 10:00 AM ON 
JULY 15, SUCH PAPER— IF IT IS TO BE MAXIMALLY 
USEFUL-SHOULD REACH US BEFORE THAT TIME. 
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